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Week of October 31, 1988 


THE CONSUMER PRICE INDEX--SEPTEMBER 1988 


WASHINGTON -- The Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.7 percent before seasonal adjustment in September to 
a level of 119.8 (1982-84=100), the Bureau of Labor Statistics of 
the U.S. Department of Labor has reported. For the 12-month period 
ended in September, the CPI-U increased 4.2 percent. 


The Consumer Price Index for Urban Wage Earners and Clerical Workers 
(CPI-W) also rose 0.7 percent in September prior to seasonal adjustment. 
The September 1988 Cli-W level of 118.5 was 4.1 percent higher than the 
index in September 1987. 


CPI for All Urban Consumers (CPI-U) 


On a seasonally adjusted basis, the CPI-U rose 0.3 percent in 
September, following increases of 0.4 percent in each of the preceding 2 
months. Apparel prices rose sharply, following a decline in August and food 
prices rose more than in the previous month. Together these two components 
accounted for over 70 percent of the rise in the September CPI-U. In 
contrast, indexes for energy commodities and school tuition and fees (after 
seasonal adjustment) turned down in September, and shelter costs rose less 
than in August. 


Consumer prices rose at a 4.8 percent seasonally adjusted annual rate (SAAR) during the 
third quarter of 1988, following increases of 4.2 and 4.5 percent in the first and second 
quarters, respectively. This brought the year-to-date annual rate in the CPI-U to 4.5 
percent, which compares with a 4.4 percent increase for the 12-months ended in 
December 1987. While the overall rates for the two periods were virtually the same, the 
composition was different. Energy has been quite volatile, having risen only slightly in the - 
first 9 months of 1988, after partially rebounding in 1987 from the effects of the 1986 oil 
glut. When energy is excluded, the CPI-U has increased at a 4.8 percent annual rate thus far 
in 1988, its largest advance since 1981. Food prices surged in the second and third quarters 
of 1988, whereas shelter costs have risen at about the same rate as in each of the preceding 
2 years. ; 


The index for all items excluding food, shelter, and energy increased at a 4.6 percent 
annual rate in the first 9 months of 1988. Within this group, prices for both commodities and 
services accelerated. Price increases for apparel commodities and tobacco products accounted 
for about 40 percent of the ris in other commodities. Over half of the increase in other 
services was due to advances in the medical care and transportation services components. 


The index for food and beverages rose 0.8 percent in September, 
following a 0.5 percent increase in August. Grocery store food prices 
increased 1.0 percent in September. About 80 percent of this advance was 
due to a 4.5 percent rise in the fruit and vegetable index. Partially 
offsetting this increase was a decrease in the index for meats, poultry, 
fish, and eggs. Egg prices, which had risen sharply in the preceding 
3-month period, dropped in September. Prices for pork and for fish and 
seafood also declined. On the other hand, beef prices turned up in 
September, increasing 1.1 percent. Poultry prices rose 1.3 percent in 
September and have risen 23.7 percent during the first 9 months of this 
year. Among other grocery store food groups, the indexes for cereal and 
bakery products and dairy products each rose 0.6 percent. The other two 
components of the food and beverage index-~restaurant meals and alcoholic 
beverages--rose 0.4 percent and 0.3 percent, respectively. 


-more- 
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The transportation index increased 0.1 percent in September, following 
a 0.9 percent rise in August. The turnaround in prices for motor 
fuels--down 1.7 percent in September after advancing 2.8 percent in 
August--was responsible for the smaller increase. As of September, gasoline 
prices were 27.3 percent below their peak level of March 1981. Used car 
prices also contributed to the moderation, advancing 0.1 percent in 
September after rising 1.5 percent in August. On the other hand, new 
vehicle prices rose 0.6 percent in September. Automobile finance charges 
rose 1.9 percent, following a 1.5 percent increase in August. The index for 
public transportation, which was unchanged in August, advanced 0.2 percent 
in September, reflecting a small increase in airline fares. 


The 0.3 percent rise in the September housing index was the same as in 
each of the prior 7 months. A smaller increase in shelter costs--up 0.2 
percent in September after advancing 0.6 percent in August--was offset by an 
upturn in the indexes for fuel and other utilities and household furnishings 
and operations. Within shelter, renters’ costs declined 0.6 percent, while 
homeowners’ costs rose 0.5 percent and maintenance and repair costs, 0.3 
percent. The decrease in renters’ costs resulted from a decline in the 
index for lodging while out of town. Residential rents increased 0.4 
percent. Increases in charges for gas and electricity--up 0.3 and 0.7 
percent, respectively~-more than offset a 2.3 percent drop in fuel oil 
prices. Among other utilities and public services, charges for telephone 
services rose 0.7 percent, as increases in local charges and interstate toll 
calls more than offset a decline in intrastate toll calls. The index for j 
household furnishings and operations, which was unchanged in August, 
advanced 0.2 percent in September. 


The index for apparel and upkeep, reflecting the introduction of fall 
and winter merchandise, rose 2.0 percent in September after declining 1.6 
percent in August. Nearly all clothing items showed substantially larger 
than seasonal price increases in September. 


The medical care component advanced 0.6 percent in September to a level 6.6 percent 
above a year ago. The index for medical care commodities--prescription drugs, nonprescription 
drugs, and medical supplies--rose 0.9 percent in September. The index for medical care 
services increased 0.4 percent, with the cost of professional services and hospital and 
related services up 0.4 and 1.0 percent, respectively. 


Entertainment costs rose 0.5 percent in September, following a 0.2 percent increase in 
August. An upturn in the index for sporting goods and equipment and a larger increase in the 
costs of reading materials were primarily responsible. 


The index for other goods and services decreased 0.9 percent in September, reflecting 
seasonally adjusted declines in the indexes for tuition and other school fees and school books 
and supplies. (Prior to seasonal adjustment, the indexes for tuition and school books rose 
4.2 and 2.9 percent, respectively~) 


CPI for Urban Wage Earners and Clerical Workers (CPI-W) 


On a seasonally adjusted basis, the CPI for Urban Wage Earners and Clerical Workers also 
rose 0.3 percent in September. 





Week of October 31, 1988 
REAL EARNINGS IN SEPTEMBER 1988 


WASHINGTON -- Real average weekly earnings increased 0.5 percent from 
August to September after seasonal adjustment, according to preliminary 
data released by the Bureau of Labor Statistics of the U.S. Department of 
Labor. This increase stemmed from a 0.5 percent increase in average hourly 
earnings and a 0.3 percent increase in average weekly hours, which was 
partially offset by a 0.3 percent increase in the Consumer Price Index 
for Urban Wage Earners and Clerical Workers (CPI-W). 


Data on average weekly earnings are collected from the payroll 
reports of private nonfarm establishments. Earnings of both full-time 
and part-time workers holding production or nonsupervisory jobs are 
included. Real average weekly earnings are calculated by adjusting 
earnings in current dollars for changes in the CPI-W. 


Average weekly earnings increased by 4.2 percent between September of 
1987 and 1988 as a result of a 3.9 percent increase in average hourly 
earnings and a 0.3 percent increase in average weekly hours. After 
adjustment for a 4.1 percent increase in the CPI-W over the same period, 
real average weekly earnings were unchanged. Before adjustment for 
seasonal change and deflation by the CPI-W, average weekly earnings were 
$327.12 in September 1988, compared with $314.04 a year earlier. 


THE HOURLY EARNINGS INDEX 


The Hourly Earnings Index (HEI) in dollars of constant purchasing 
power increased 0.1 percent between August and September. Compared with 
a year earlier, the HEI decreased by 0.8 percent. (See tables 1 and 2.) 
The HEI excludes the effects of two types of changes unrelated to 
underlying wage.rate movements-~fluctuations in overtime in manufacturing 
and interindustry employment shifts. (Beginning in 1989, the Hourly 
Earnings Index will no longer be published in this release.) 





Week of October 31, 1988 


DEPARTMENT OF LABOR POLYGRAPH PROTECTION 
RULES TO BECOME EFFECTIVE DECEMBER 27, 1988 


WASHINGTON -- The Department of Labor is issuing interim final rules to 
implement the Employee Polygraph Protection Act of 1988. The law, enacted 
on June 27, becomes effective December 27, 1988. The Wage and Hour Division 
of the Employment Standards Administration has been designated to administer 
and enforce the Act. 


The interim final regulations spell out the statutory 
prohibition against most employers using lie detector tests for 
preemployment screening or during the course of employment. 


Federal, state and local government employees and those 
employees of federal contractors engaged in national security, 
intelligence or top secret activities are exempt from the Act 
and may be tested. . 


Other exemptions permit polygraphs (but no other type of lie 
detectors) for: 


° employees suspected of involvement in workplace 
incidents resulting in economic loss (e.g. theft, 
embezzlement, sabotage, etc.) or injury to an 
employer’s business, 


certain prospective employees of security guard, 
armored car, or security alarm firms, 


‘ and certain prospective and current employees of firms 
authorized to manufacture, distribute or dispense 
controlled substances. 


Employers may be assessed civil money penalties up to 
$10,000 for any violation. Polygraph examiners must be licensed 
if required by state law and in all cases must be bonded or carry 
liability insurance in order to administer tests. Both employers 
and examiners must maintain records of such tests. The Act 
requires that examinees be given prior written notice of 
impending tests. In addition, a Department of Labor poster gas 
summarizing the provisions of the Act must be posted by employers 
in their places of work. 


The Department is issuing interim finial regulations now that 
become effective December 27, 1988, inviting public comment on 
the regulations until February -27, 1989. Following evaluation of 
the comments received, a proposed rule, or a final regulation, 
will be published. 


Comments may be submitted to Paula V. Smith, Administrator, 
Wage and Hour Division, U.S. Department of Labor, Room $3502, 
200 Constitution Avenue, N.W., Washington, D.C. 20210. 


# # # 





Week of October 31, 1988 


FILLERS FROM THE U.S. LABOR DEPARTMENT 


The major fields of study of college graduates changed 
dramatically between 1970-71 and 1985-86, according to the U.S. 
Labor Department's Bureau of Labor Statistics. Business and 
management increased from 13 to 22 percent. Other growing 
fields include health sciences, engineering, computer and 
information sciences, communications and general studies. 


# # # 


The number of college ‘students receiving degrees in history, 
sociology, English and education dropped 50 percent in the last 
10 years, according to the U.S. Labor Department's Bureau of 
Labor Statistics. The decline reflects student response to the 
changing job market. The number of students majoring in 
education should increase again in response to rising school 
enrollments and reduced class size. 


Ff 4 
Men earn 85 percent of all college degrees in engineering 
and engineering technologies and in military science, according 


to the U.S. Labor Department's Bureau of Labor Statistics. 
# # # 











